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1. There are over 500 import-expori, or trading firms in Tiealsin. Of those

about 300 have been velvnbterily combined inte 15 groups, following Government
directires., These groups are inown as the United Import-Export Compeny. These ara
firns walch have speciel conbtacts abroed, speclalized business experiencs, or
high fijeneial standing, Governmen% help and capital sre being provided for
those wio have assets ho agsist in changing them over to small industrial menu-
fecturing. i .

2. Over all of the newly grouped firms is the Trade Assosiation of Imrorters and
Expcrters which is orgenlzed along the lines of the ol i guilds. Thils organi-
zatitn ls the link of control betwson the governmen® and ths traders or mer-
charts. Tt is this orgenizstion which receives ths govarmmeat orders o buy
governmend bonds, to contribute to Punds, to enforee regulations, or to pay
special fex levies.

3. Acccrdizg to ths rrescribed formula, each firm member sust ray a dividend of
five persent out of net sarnings, followed by the deduction of a benms of ten
rercant for the mansgerial personnel, staff and vworlmer. Whatever fres surnlus
is left must go back inbo the business for capital extension, replecement, or
imny ove nent.

4. 1 epy tusiness the mest important wetehdogs for the gevernnent are the book-
keerers ond accountents, all of vhom must be trained at their unions. Thus,
they ar2 made responsible first to their unions, and report all business or
acccumbing irregularitios to the unions. They are zlwoys gusranteed a job by
the wnisn., Under this sysiem nc business daves to water ite sccounts or
faleify tax returns,

5, Exeept for a few lerge firms wnich asn stand alons, the remaining 200 companles
will foresd te drov out of tusiness. )

comment. Although many think thet Communist China is faelng bankru-tey, 25X1
actially the reslistic nethods of the Communicts are mubtting China well on the
roaé¢ te economic stabiiiiy, within the -resent hard limitation of susterity,
and vrovided the noreen War can be quickly stomred, '
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